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ACTION ARA-14 

INFO OCT-01 ISO-OO SP-02 ICA-11 AID-05 EB-08 NSC-05 
TRSE-00 SS-15 STR-07 OMB-Ol CEA-01 CIAE-00 
COME-OO FRB-03 INR-10 NSAE-00 XMB-02 OPIC-03 
LAB-04 SIL-01 HA-05 MMO-01 PA-01 H-01 OIC-02 
ABF-01 SAB-02 L-03 /109W 

004140 210048Z/70 

R 201654Z IUN 78 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 1443 
INFO AMEMBASSY GUATEMALA 
AMEMBASSY MANAGUA 
AMEMBASSY PANAMA 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 


LIMITED OFFICIAL USE SAN JOSE 2659 


E.O. 11652: N/A 
TAGS: EAID, IDB, CS 

SUB J : INTER-AMERICAN DEVELOPMENT BANK REPLENISHMENT 
REF: A. STATE 154116, B. STATE 141137, C. STATE 141383, 

1 . AMBASSADOR AND ECONOFF CALLED ON MINFIN HERNAN SAENZ JUNE 19 
AND OUTLINED POINTS CONTAINED IN REFTELS (A) AND (B). WHILE 
STRESSING NEED TO ACHIEVE BASIC OBJECTIVES, IT WAS POINTED OUT THAT 

USG REMAINS FLEXIBLE ON SPECIFIC MECHANISMS TO ACHIEVE THESE 
OBJECTIVES. PRESIDENT CARTER'S LETTER TO PRESIDENT CARAZO RE IDB 
FINANCING (SEE REFTEL (B) ALSO WAS DISCUSSED. 

2. MINFIN EXPRESSED APPRECIATION FOR PRESENTATION AND APPEARED TO 
CONCUR IN GENERAL WITH US BASIC OBJECTIVES. HE POINTED OUT, HOW- 
LIMITED OFFICIAL USE 
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PAGE 02 SAN JO 02659 201719Z 

EVER, HE TRUSTED THAT BASIC OBJECTIVES DID NOT PRECLUDE SUFFICIENT 
IDB POLICY FLEXIBILITY TO PERMIT SOME ACCESS TO FSO FUNDS BY 
MIDDLE-INCOME COUNTRIES SUCH AS COSTA RICA WHEN PROJECTS CLEARLY 
MEET MOST NEEDY CRITERIA. MINISTER STATED HE WOULD DISCUSS UPCOMING 
MEETINGS WITH PRESIDENT CARAZO AND INFORM EMBASSY OF ANY FURTHER 
VIEWS, AS WELL AS WHO WOULD REPRESENT GOCR AT SESSIONS. MEETINGS IN 
WASHINGTON COINCIDE WITH BUDGET PRESENTATION IN COSTA RICAN CONG- 
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RESS MAKING MINISTER'S PRESENCE UNLIKELY. 

WEISSMAN 
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